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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

CF & Co., L.L.P.
(Name - if individual, state last, first, middle name)
8750 N. Central Expressway, Suite 300 Dallas X 75231
(Address) ' (City) (State) (Zip Code)
CHECK ONE:

Public Accountant

Certified Public Accountant
Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent publ/'c accountant must be
supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2). ’
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OATH OR AFFIRMATION

[, _Tiffany Lauterbach , swear (or affirm) that, to the best of my knowledge and
belief the accompanying financial statements and supporting schedules pertaining to the firm of CSP Securities, LP ,
as of December 31 , 2015 are true and correct. | further swear (or affirm) that neither the Partnership nor any

partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a customer,
except as follows:

SR, KANDICE REID

% Notary Public. State of Texas
" K My Commission Expires
s September 15, 2019

Yo Bt

Notary Public ™

3

This report*™* contains (check all applicable boxes):

X (a) Facing Page. ™

X (b) Statement of Financial Condition.

X (c) Statement of Income (Loss).

X (d) Statement of Cash Flows.

X (e) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietor's Capital. :

X (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X (g) Computation of Net Capital.

X (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

X () Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

X () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢c3-1 and the Computation for

Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the Audited and Unaudited Statements of Financial Condition with respect to methods of Consolidation.
An Oath or Affirmation.

A copy of the SIPC Supplemental Report.

A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(0) Report of Independent Registered Public Accounting Firm on Management's Exemption Report.

s —
S 3=
== =

**For conditions of confidential treatment of certain portions of this filing, see Section 240.17a-5(¢)(3).
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CSP SECURITIES, LP
Statement of Financial Condition
December 31, 2015

ASSETS

Cash $ 735640
Accounts receivable 10,508,106
Prepaid expense / Related Party 55,000
Other assets 5,888
Total assets $ 11,304,634
LIABILITIES AND PARTNERS’ EQUITY

Liabilities:
Incentive fees payable / Related Parties $ 2,159,013
State margin tax payable ‘ 54,000
2,213,013
Partners’ capital 9,091,621
Total liabilities and partners’ capital : 1,304,634

The accompanying notes are an integral part of these financial statements.
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Revenues:
Success fees
Consulting fees
Interest

Expenses:
Overhead allocation fee
Incentive fees
Other
Commissions

Net income before income taxes
Provision for state income taxes

Net Income

The accompanying notes are an integral part of these financial statements.

CSP SECURITIES, LP
Statement of Income
For the Year Ended December 31, 2015

3

$16,241,328
179,163
108,089
16,528,580
660,000
380,000
189,248
2,230,248
3459496

13,069,084

40,661

$13.028.423



Balances at
December 31, 2014

Capital distributions
Net income

Balances at
December 31, 2015

CSP SECURITIES, LP
Statement of Changes in Partners’ Equity

For the Year Ended December 31, 2015

General Limited
Partner Partner Total

$ 353171 $ 9125027 $ 9,478,198
(13,415,000) (13,415,000)
130,284 12,898,139 13,028,423

$ 483456 5 8608166  § 9.091.621

The accompanying notes are an integral part of these financial statements.
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Balance, at December 31, 2014
Increases
Decreases

Balance, at December 31, 2015

The accompanying notes are an integral part of these financial statements.

CSP SECURITIES, LP

Statement of Changes in Liabilities Subordinated
to Claims of General Creditors

For the Year Ended December 31, 2015

5




CSP SECURITIES, LP
Statement of Cash Flows
For the Year Ended December 31, 2015

Cash flows from operating activities:

Net income
Adjustments to reconcile netincome to net cash
provided (used) by operating activities:
Change in assets and liabilities:
Increase in accounts receivable
Increase in other assets
Increase in prepaid expense
Decrease in incentive fees payable
Decrease in state margin tax payable

Net cash provided (used) by operating activities

Cash flows from investing activities
Net cash provided (used) by investing activities

Cash flows from financing activities
Capital distributions

Net cash provided (used) by financing activities

Net increase in cash
Cash at beginning of year

Cash at end of year

Supplemental schedule of cash flow information:
Income taxes paid

The accompanying notes are an integral part of these financial statements.
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$ 13,028,423

(88,921)
(4,176)
(20,000)
(451,751)

(4,839)
12458,734

(13.415,000)

(13,415,000)

(956,266)
1,691,906

$§ 735640

$ 45,500




Note 1 -

CSP SECURITIES, LP
Notes to Financial Statements
December 31, 2015

Summary of Significant Accounting Policies

Organization and Business Activity

CSP Securities, LP (the “Partnership”), a Delaware limited partnership, is a broker-dealer in securities registered with
the Securities and Exchange Commission under (“SEC") Rule 15¢3-3(k)(2)(i) and is a member of the Financial
Industry Regulatory Authority (‘FINRA”). The Partnership began operation on January 26, 2006.

The Partnership raises capital from sophisticated institutional and commercial investors for high quality investment
firms specializing in private equity and other altemative asset investment strategies.

The General Partner, Capstone Partners GP, LLC, manages the affairs of the Partnership.

Accounts Receivable

The Partnership utilizes the direct write-off method to record bad debts. Management believes that there were no
material uncollectible accounts included in accounts receivable at year end.

Management Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Income Taxes

No provision for federal income taxes is required since the partners of the Partnership report their proportionate share
of partnership taxable income or loss on their respective federal income tax retums. Such income or losses are
proportionately allocated to the partners based upon their ownership interests.

Any potential interest and penalty associated with a tax contingency, should one arise, would be included as a
component of income tax expense in the period in which the assessment arises. The Partnership's federal and
state income tax returns are subject to examination over various statutes of limitations generally ranging from
three to four years.

The Partnership accounts for income taxes in accordance with the Income Taxes Topic of the FASB Accounting
Standards Codification. Deferred tax assets and liabilities arising from temporary differences between book and tax
basis are recognized using the enacted statutory tax rates and laws that will be in effect when such differences are
expected to reverse. Deferred tax assets are recognized for temporary differences that will result in deductible
amounts in future years. Deferred tax liabilities are recognized for temporary differences that will result in taxable
income in future years. In the case of deferred tax assets, a reduction in deferred tax assets are recorded if it is more
likely than not that some portion or all of the deferred tax asset will not be realized. Any interest or penalties
associated with income taxes would be included as a component of income tax expense in the period in which the
assessment arises.



Note 1 -

Note 2 -

CSP SECURITIES, LP
Notes to Financial Statements
December 31, 2015

Summary of Significant Accounting Policies, continued

‘Allocation of Income and Loss

Income or loss of the Partnership is generally allocated 99% to the Limited Partner, Capstone Partners, LP and
1% to the General Partner.

Revenue Recognition

Success fees are reflected in the period in which eamed. Expense reimbursements are reflected in the period in
which the corresponding expense is reflected. ,

New Accounting Pronouncements

In May 2014, the Financial accounting Standards Board issued Accounting Standards Update (‘ASU") No. 2014-
09, “Revenue from Contracts with Customers”, which provides guidarice for revenue recognition. This ASU’s
core principal is that a Company will recognize revenue when it transfers promised goods or services to
customers in an amount that reflects consideration to which the Company expects to be entitied in exchange for
those goods and services. This ASU also requires additional disclosure about the nature, amount, timing and
uncertainty of revenue and cash flows arising from customer contracts, including significant judgments and
changes in judgments, and asses recognized from costs incurred to obtain or fulfill a contract. ASU No. 2014-09
allows for either full retrospective or modified retrospective adoption. The ASU will be effective commencing with
the Company’s year ending December 31, 2020. The Company is currently assessing the potentlal impact of
this ASU on its financial statements.

In August 2014, the FASB issued ASU 2014-15, Presentation of Financial Statements Going Concern (Subtopic
205-40) - Disclosure of Uncertainties about and Entity's Ability to Continue as a Going Concern. Currently there

is no guidance in U.S. GAAP about management's responsibility to evaluate whether there is substantial doubt

about the entity's ability to continue as a going concemn. This guidance is effective for the Company's annual
reporting period ending December 31, 2017. Early adoption is permitted. The Company expects no material
effect on its financial statements.

In January 2015, the FASB issued ASU 2015-01, income Statement — Extraordinary and Unusual Items
(Subtopic 225-02); Simplifying Income Statement Presentation by Eliminating the concepts of Extraordinary
Items. The amendments in ASU 2015-01 Statement — Extraordinary and Unusual Items, required that an entity
separately classify, present, and disclose extraordinary events and transactions. Presently, an event or
transaction presumed to be an ordinary and usual activity of the reporting entity unless evidence clearly supports
is classification as an extraordinary item. ASUM 2015-01 is effective for the Company's annual periods
beginning January 1, 2016. Early adoption is permitted. The Company is not currently reporting any
extraordinary or unusual items in its financial statements.

Related Party

During 2015, the Partnership incurred an overhead allocation fee of $660,000 paid to the Limited Partner under an
agreement that calls for a minimum overhead allocation fee of $55,000 per month.



Note 3 -

Note 4 -

Note 5 -

CSP SECURITIES, LP
Notes to Financial Statements
December 31, 2015

The Limited Partner and the General Partner are related parties under common control and the existence of that
control could create operating results and financial positions different than if the entities were autonomous.

Net Capital Requirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, a minimum net capital
requirement must be maintained, as defined under such provisions. Net capital and the related net capital ratio may
fluctuate on a daily basis. At December 31, 2015, the Partnership had net capital of approximately $681,640 and net
capital requirements of $64,707. The ratio of aggregate indebtedness to net capital was 1.42 to 1. The SEC permits
a ratio of no greater than 15to 1.

Capital distributions to partners can be made under a capital distribution policy approved by the General Partner.
Periodic distributions approved by the General Partner may be made to enable the partners to pay federal income
taxes on Partnership profits, among other purposes.

Possession or Control Requirements

The Partnership holds no customer funds or securities. There were no material inadequacies in the procedures
followed in adhering to the exemptive provisions of (SEC) Rule 15¢3-3(k)(2)(i).

Concentration Risk

During 2015, 88.40% of the Partnership’s revenue was eamed from two sources and 66.03% of accounts receivable
at December 31, 2015 was due from these two sources.

The Partnership maintains cash balances that may at various times exceed federally insured amounts.



Supplementary Information
Pursuant to Rule 17a-5 of the
Securities Exchange Act of 1934

For the Year Ended
December 31, 2015



CSP SECURITIES, LP

Schedule |

Computation of Net Capital Under Rule 15¢3-1

of the Securities and Exchange Commission

As of December 31, 2015

COMPUTATION OF NET CAPITAL
Total partners’ capital qualified for net capital

Add:
Other deductions or allowable credits

Total capital and allowable subordinated liabilities

Deductions and/or charges
Non-allowable assets:

Accounts receivable less direct related payables
Prepaid expenses
Other assets

Net capital before haircuts on securities positions

Haircuts on securities (computed, where applicable,
pursuant to Rule 15¢3-1(f))

Net capital

AGGREGATE INDEBTEDNESS

ltems included in statement of financial condition:

State margin tax payable
Incentive fees payable less than one year
Incentive fees not subject to offset

Total aggregate indebtedness

Page 11

$(8,349,093)
(55,000)
(5,888)

$9,091,621

-0-
9,091,621

(8,409,981)
681,640

. 0-
$ 661640

$ 54,000
916,602
0

$ 970,602



Schedule | (continued)

CSP SECURITIES, LP
Computation of Net Capital Under Rule 15¢3-1

of the Securities and Exchange Commission
As of As of December 31,2015

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required (6 2/3% of total
aggregate indebtedness)

Minimum dollar net capital requirement of
reporting broker or dealer

Net capital requirement (greater of above two
minimum requirement amounts)

Net capital in excess of required minimum
Excess net capital at 1000%
Ratio: Aggregate indebtedness to net capital

RECONCILIATION WITH COMPANY’S COMPUTATION

There were no differences in the computation of net capital under Rule 15¢3-1 from the Company's computation.

Page 12



Schedule ]

CSP SECURITIES, LP
Computation for Determination of Reserve Requirements Under
Rule 15¢3-3 of the Securities and Exchange Commission
As of December 31, 2015

EXEMPTIVE PROVISIONS

The Partnership has claimed an exemption from Rule 15¢3-3 under section (k)(2)(i) in that the Partnership does not hold
customers’ monies or securities.

Page 13



Report of Independent Registered Public Accounting Firm
On Management's Exemption Report

Required By SEC Rule 17a-5

Year Ended December 31, 2015



EEACCOUNTANTS
CONSULTANTS K2 feapd

A,

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON MANAGEMENT'S EXEMPTION REPORT

To the General Partner of
CSP Securities, LP

We have reviewed management's statements, included in the accompanying exemption report, in which (a) CSP Securities,

LP identified the following provisions of 17 C.F.R. § 15¢3-3(k) under which CSP Securities, LP claimed an exemption from

17 C.F.R. § 240.15¢3-3: (k)(2)(i) (the "exemption provisions") and (b) CSP Securities, LP stated that CSP Securities, LP met

the identified exemption provisions throughout the year ending December 31, 2015 without exception. CSP Securities, LP's
- management is responsible for compliance with the exemptlon provisions and its statements

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United
States) and, accordingly, included inquiries and other required procedures to obtain evidence about CSP Securities, LP's
compliance with the exemption provisions. A review is substantially less in scope than an examination, the objective of
which is the expression of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's statements
referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in paragraph (k)(2)(i)
of Rule 15¢3-3 under the Securities Exchange Act of 1934.

CHéle D7

CF & Co., L.LP.
Dallas, Texas
February 9, 2016

www.cﬂlp.com

8750 N. Central Expressway 972.387.4300 CPAmerica International, in alliance with Crowe Horwath International
Suite 300 800.834.8586 : Member: | The International Accounting Group
Dallas, TX 75231-6464 972.960.2810 fax World Services Group



CSP Securities, LP

January 14, 2016

To the best of our knowledge and believe, CSP Securities, LP acts as a limited broker / dealer and has met
the specific exemption relied upon under Rule 15c3(k)(2)(1) of the Securities Act of 1934 for the year
ending December 31, 2015.

Deppamep fautbre”

Tiffany Lauterbach
Chief Compliance Officer

ONE GALLERIA TOWER 13355 NOEL ROAD  SUITE 1600 DALLAS, TEXAS 75240
main 972.980.5800 Jax 972.980.5801 :



Report of Independent Registered Public Accounting Firm
On the SIPC Annual Assessment

Required By SEC Rule 17a-5

Year Ended December 31, 2015



ACCOUNTANTS 6&
CONSULTANTS K idks

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
REPORT ON THE SIPC ANNUAL ASSESSMENT

To the General Partner of
CSP Securities, LP

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments (“Form SIPC-7") to the
Securities Investor Protection Corporation (“SIPC") for the year ended December 31, 2015, which were agreed to by CSP
Securities, LP and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely
to assist you and the other specified parties in evaluating CSP Securities, LP's compliance with the applicable instructions
of the Form SIPC-7. Management is responsible for CSP Securities, LP's compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursements records entries
(cash disbursements journal) noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2015 with the
amounts reported in Form SIPC-7 for the year ended December 31, 2015 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers noting no
differences; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and
working papers supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an opinion
on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be and
should not be used by anyone other than these specified parties. :

CF Elo NP
CF &Co,, LL.P.

Dallas, Texas
February 9, 2016

.chIp.com

8750 N. Central Expressway 972.387.4300 CPAmerica International, in alliance with Crowe Horwath International
Suite 300 800.834.8586 Member: | The International Accounting Group
Dallas, TX 75231-6464 972.960.2810 fax World Services Group



SIPC-7

{33-REV 7/10)

SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 \é\gazsg%gtggdoD.C. 20090-2185

General Assessment Reconciliation
'd
For the fiscal year ended [7’135 ¢ ?/Ob
{Read carefully the insiructions in your Working Copy before completing thls Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of {he audit requirement of SEC Ruie 17a-5:

SIPC-7

(33-REV 7/10)

I | Noliei: if Iaul])y 'of the Informatior; shown on the
A mailing label requires correction, pl -mail
dSP S@CUf/ﬁfS, L gndy_ c%rectl::hns?tollgzgz‘f(%sipc.g?g Bndso.
indicate on rm filed.
15355 Neel Kol = #1000 e

Name and teiephone number of person to

Da,uas } 7—][ 7521“/0 contact respecting this form.

-WORKING COPY

[

2. A. General Assessment (item 28 from page 2) $ /'I' ’ . 5 ?'I ) 45

B. Less paymeT made »iith SIPC-g fiied (exclude interest) ( )90.57: 75 )
A | 20t
Dafe Paid O
G. Less prior averpayment applied ( )
D. Assessment baiance due or {overpayment) ﬂ 2, 2 gd ‘ 7 ?/
E. Interest camputed on iate payment (see Instruction E) for______days at 20% per annum @)
F. Tolal assessment balance and Interest due (or overpayment carried forward) $ 9)2 Af.g, 79’
G. PAID WITH THIS FORM: -
Check enclosed, payable to SIPC 2 >
Total (must be same as F above) $ 2 2 3 g 3. 7
H." Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPGC member submitting this form and the
person by whom it s executed represent thereby G\SPOW Hex [/'O

that alf information contained herein Is true, correct _
/ ma of Corporalion, Partnership or other organizalion)

and complete.
Al
vV {Authorized Slgnaiure)

Dated the 15 day of J&/\Maﬂ«! , 20 It E/ln Qp

' (Tille)

This form and the assessment payment Is due 60 days after the end of the fiscal year. Retaln the Working Copy of this form
for a parlod of not less than 6 years, the latest 2 years in an easlly accessible place.

£5 Dates:

= Postmarked Received Reviewed

LAt .

E Calculations —____ Documentation Forward Gopy ——
o

e Exceptions:

o

¢ Disposition of exceplions:




DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT :
Amounts for the fiscal perio
beginning ___ I o1
and end|ng—_/22fu£{

ltem No. Eliminate cents
2a. Tolal revenue (FOCUS Line 12/Part HA Line 9, Code 4030) $ / (/3 59‘ g {9‘0 e

2b. Additions:

{1) Total revenuss from the securities business of subsidiaries {except foreign subsidiaries) and
predecessors not included above.

(2) Net loss from principal lransaclions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducled in determining ltem 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securitles,

{6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net ioss from securities in fnvestment accounts.

O// /////

Total additions

2¢. Deductions:

(1) Revenues from the distribution of shares of a ragistered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate
accounts, and from transactions in securily futures products. v

(2) Revenues from commodity {ransaclions.

(3) Commissions, iloor brokerage and clearance paid to other SIPC members in connection with
sacurfties transactions.

{4) Reimbursements for postage in connection with proxy soiicitation.

(5) Net gain from securities in investment accounts.

{6) 100% of commlssions and markups earned from transactions in (i} certiticates of deposit and
(i) Treasury bills, bankers acceptances of commercial paper that mature nine months or less
from issuance date,

(7) Direct expenses of prinling advertising and legal fees incurred in connection with other revenus
rolaled to the securities business (revenus defined by Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirecily to the securities business.
(See instruction C):

AR P VAR VIVIEG Mg

(Dedugtions in excess of $100,000 require documentation)

{9) (i) Total inferest and dividend expense (FOCUS Line 22/PART IIA Line 13,
Code 4075 plus line 2b(4) above) but not In excess O
of total interest and dividend income. $

(i) 40% of margin intarest earned on customers securities D
accounts (40% of FOCUS line 5, Code 3960). $

Enter the greater of line {{) or (il) D

Total deductions

O v
2d. SIPC Net Operating Revenues v $ / %;6:’\ Q’, 6g0‘ ;U*L
2¢. General Assessment @ .0025 $ ‘// 33/"‘/{

(to page’i. ling 2.A.)




N

SIPC-7 Instructions

This form is to be filed by all members of the Securities Investor Protection Corporation whose fiscal years end in 2011 and annually
thereafter. The form together with the payment Is due no later than 60 days after the end of the fiscal year, or after membership
iermination. Amounts reported herein must be readily reconcilable with the member's records and the Securities and Exchange
Commission Rule 17a-5 report filed. Questions pertaining to this form should be directed to SIPC via e-mail at form@sipc.org or

by telephoning 202-371-8300.

A. For the purposes of this form, the term "SIPC Net
Operating Revenues” shall mean gross revenues from the
securities business as defined in or pursuant to the applicable
sections of the Securities Investor Protection Act of 1970
{(*Act") and Article 6 of SIPC's bylaws (see page 4), less item
2¢(9) on page 2.

B. Gross revenuss of subsidiarles, except foreign
subsidiarles, are required to be included in SIPC Net
Operating Revenues on a consolidated basis except for a
subsidiary filing separately as explained hereinafter.

If a subsidiary was required to file a Rule 17a-5 annual
audited statement of income separately and Is also a SIPC
member, then such subsidiary must itself file SIPC-7, pay the
assessment, and should not be consolidated in your SIPC-7.

SIPC Net Operating Revenues of a predecessor member
which are not included in Item 2a, were not reported
separately and the SIPC assessments were not paid thereon
by such predecessor, shall be included in item 2b{1).

C. Your General Assessment should be computed as follows:

(1} Line 2a For the applicable period enter total revenue

based upon amounts reported in your Ruls 17a-5 Annual

Audited Statement of income prepared In conformity with

generally accepted acecounting principles applicable to

securities brokers and dealers. or if exempted from that

rule, use X-17A-5 (FOCUS Report) Line 12, Code 4030.

{2) Adjustments The purpose of the adjustments on page 2

is to determine SIPC Net Operating Revenues.

(a) Additlons Lines 2b{1) through 2b(7) assure thai
assessable income and gain items of SiPC Net
Operating Revenues are totaled, unreduced by any
losses (e.9., if anetloss was incurred for the period
from all transactions in trading account securities,
that net loss does not reduce other assessable
revenues). Thus, line 2b{4) would include ail short
dividend and interest paymenis including those
incurred in reverse conversion accounts, rebales
on stock loan positions and repo interest which
have been netted in determining line 2(a).

(b) Deductions Line 2¢(1) through line 2¢(9) are either
provided for in the statue, as in deduction 2¢(t), or are
allowed to arrive at an assessment base consisting of
net operating revenues from the securities business.
For example, line 2c(9) allows for a deduction of
elther the total of interest and dividend expense {not
to exceed interest and dividend income), as reported
on FOCUS line 22/PART 11A line 13 (Code 4075), plus
fine 2b(4) or 40% of interest earned on customers’
securities accounts (40% of FOCUS Line 5 Code
3960). Be certain to complets both line {i) and (i),
entering the greater of the two in the far right column.
Dividends paid to shareholders are nol considered
“Expense” and thus are not to be inciuded In the
deduction. Likewise, interes{ and dividends paid to
partners pursuant to the partnership agreements
would also not be deducted.

If the amount reported on line 2c (8} aggregates
to $100,000 or greater, supporting documentation
must accompany the form that identlfles lhese
deductions. Examples of support information
“Include; contractval agreements, prospecluses,

and limited partnership documentation,

(i) Determine your SIPC Net Operating Revenues,
item 2d, by adding to item 2a, the total of item 2b,
and deducting the total of item 2¢.

(i) Multiply SIPG Net Operating Revenues by the
applicable rate. Enter the resulting amount in item
29 and on line 2A of page 1.

(iii) Enter on line 2B the assessment due as reflected
on the SIPC-6 previously filed.

{iv) Subtract line 2B and 2C from line 2A and.enter the
difference on fine 2D. This Is the baiance due for
the period.

(v) Enter interest computed on late payment (if
applicable) on line 2E.

{vi) Enter the total due on line 2F and the payment of
the amount due on line 2G.

{vii) IEmer overpayment carried forward (if any) on
ine 2H.

D. Any SIPC member which is aiso a bank (as defined in
the Securities Exchange Act of 1934) may exclude from SIPC
Net Operating Revenues dividends and intersst received on
securities in its investment accounts to the extent that it
can demonstrate to SIPC’s satisfaction that such securities
are held, and such dividends and interest are recelved,
solely in connection with its operations as a bank and not in
connection with its operations as a broker, dealer or member
of a national securities exchange. Any member who excludes
from SIPC Net Operating Revenues any dividends or interest
pursuant to the preceding sentence shall file with this form
a supplementary statement setting forth the amount so
excluded and proof of its entitlement to such exclusion.

E. Interest on Assessments. If all or any part of assessment
payable under Section 4 of the Act has not been postmarked
within 15 days after the due date thereof, the member shall
pay, in addition to the amount of the assessment, interest
al the rate of 20% per annum on the unpaid portion of the
assessment for each day it has been overdue.

F. Securities and Exchange Commission Rule 17a-5(g)
(4) requires those who are not exempted from the audit
requirement of the rule and whose gross revenues are in
excess of $500,000 to file a supplemental independent public
accountants report covering this SIPC-7 no later than 60 days
after their fiscal year ends. :

Mall this completed form to SIPC together with a
check for the amount due, made payable to SIPC,
using the enclosed return PO BOX envelope or wire
the payment to:

Ban[() Name: Cltibank, New York

Swift; CITIUS33 -

ABA#: 021000089

Account Number: 30801482

Address: 111 Wall Street, New York, New York 10043 USA
On the wire Identify the name of the flrm and its SEC
Registration 8-# and label it as “for assessment.”

Please fax a copy of the assessment form to (202)223-1679
o; e-mail a copy to form@sipc.org on the same day as the
wire.




.
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+ From Sectlon 16(9) of the Act:

The term "gross revenues from the securities business” means the sum of (but without duplication)—

{A) commissions earned in connection with transactions in securities effected for customers as agent (net of commissions paid
to other br?kers and dealers in connection with such transactions) and markups wilh respect 1o purchases or sales of securities
as principal;

(B) charges for executing or clearing fransactions in securities for other brokers and dealers;

(C) the net realized galn, if any, from principal Iransactions in securities in trading accounts;

(D) the net protit. it any, from the management of or participation in the underwriting or distribution of securities;
(E) interest earned on customers’ securities accounts;

{F} fees for investment advisory services {except when rendered to one or more registered investment companies or insurance
company separale accounts) or account supervision with respect to securities;

(G) fees for the solicitation of proxies with respect o, or tenders or exchanges of, securities;
(H) income from service charges or other surcharges with respect to securities;

(1) excepl as otherwise provided by rule of the Commission, dividends and interest received on securities in investment ac-
counts of the broker or dealer;

{J} fees in connection with put, cali, and other oplions transactions in securities;

{K) commissions earned for transactions in (i) certificates of deposit, and (Ii) Treasury bills, bankers acceptances, or commer-
cial paper which have a maturity at the lime of issuance of not exceeding nine months, exciusive of days of grace, or any renewal
thereof, the maturily of which is likewise limited, except that SIPC shall by bylaw inciude in the aggregate of gross revenues only
an appropriate percenlage of such commissions based on SIPC's loss experience with respect to such Instruments over at least
the preceding five years; and

(L} fees and other income from such other categories of the securities business as SIPC shali provide by bylaw.

Such term includes revenues earned by a broker or dealer in connectlon with a transaction in the portfoilo margining account of
a cuslomer carried as securities accounts pursuan! to a portfolio margining program approved by the Commission. Such term does
not include revenues regeived by a broker or dealer in connection with the distribution of shares of a registered open end Invest-
ment company or unit Investment trust or revenues derived by a broker or dealer from the sales of variable annuitles, the busi-
ness of insurance, or transactions In securlty futures products.

From Section 16(14) of the Act:

The term "Security” means any note, stock, treasury slock, bond, debenture, evidence of indebtedness, any collateral trust cerllficate,
preorganization certificate or subscription, transferable share, voting trust certificate, certificate of deposil, certificate of deposit for
a securlly, or any security future as that term is defined in seclion 78¢(a)(55)(A) of this litle, any investment conlract or certificate

of interest or parlicipation in any profil-sharing agreement or in any oll, gas or mineral royalty or lease (If such investment contract
or interest is the subject of a registration stalement with the Commission pursuant to the provisions of the Securitles Act of 1933 [15
U.S.C. 77a el seq.]), any put, cali, straddie, option, or privilege on any security, or group or index of securities (including any interest
therein or based on the value thereof), or any put, cali, siraddie, option, or priviiege entered into on a national securities exchange
relating to foreign currency, any certificale of inlerest or participation in, temporary or inferim certificate for, receipt for, guarantes
of, or warrant or right to subscribe to or purchase or seli any of the foregoing, and any other instrument commonly known as a secu-
rity. Except as specifically provided above, the term "security” does nol include any currency, or any commodity or related contract or
futures contract, or any warrani or right to subscribe to or purchase or seli any of the foregoing. '

From SIPC Bylaw Article 6 (Assessments):

Section 1(f):

The term “gross revenues from the securities business” includes the revenues in the definition of gross revenues from the securities
business set forth in the applicable sections of the Act.

Section 3:

For purpose of this artlcle:

{a) The term “securities in trading accounts” shall mean securities held for sale in the ordinary course of business and not identlfied
as having been held for investmenl.

{b) The term “securilies in Investment accounts” shall mean securities that are clearly identified as having been acquired for invest-
ment in accordance with provistons of the Internal Revenue Code applicable to dealers in securities.

{c) The term “fees and other income from such other categories of the securities business” shall mean ali revenue related either
directly or Indirectly to the securities business excepl revenue included in Section 16{9}(A)-(L) and revenue specificaily excepted in
Section 4(c)(3)(C){Item 2¢(1), page 2}.

Note: if the smount of assessment enlered on line 20 of SIPC-7 Is greatar than 1/2 of 1% of “gross revenues from the sacurities business® as dellned above, you may submlt thai cajculation
along with the SIPC.7 form Jo SIPC and pay the smaller amounl, subject to review by your Examlning Authorily and by SIPC,

SIRC Examining Autharities:

ASE Amerlcan Stock Exchange, LLC FINRA  Financlal Indusiry Regulatory Authority
CBOE  Chlcago Board Optlons Exchange, incorporated NYSE, Arca, Inc.

GHX Chioago Sfock Exchange, Incorporaled 4 NASDAQ OMX PHLX

SipC Securitfes tavestor Protacifon Corporatios
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To the General Partner of .
CSP Securities, LP Wash\zg;on DC

We have audited the accompanying statement of financial condition of CSP Securities, LP (the “Partnership’) as of
December 31, 2015, and the related statements of income, changes in partner's capital, changes in liabilities subordinated
to claims of general creditors, and cash flows for the year then ended. These financial statements are the responsibility of
the Partnership's management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with the standards of the Public Partnership Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. Our audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of CSP
Securities, LP as of December 31, 2015, and the results of its operations and its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States.

The supplementary information contained in Schedules | and Il (the Supplemental Information) has been subjected to audit
procedures performed in conjunction with the audit of the Partnership's financial statements. The Supplemental Information
is the responsibility of the Partnership’s management. Our audit procedures included determining whether the
Supplemental Information reconciles to the financial statements or the underlying accounting and other records, as
applicable and performing procedures to test the completeness and accuracy of the information presented in the
Supplemental Information. In forming our opinion on the Supplemental Information, we evaluated whether the
Supplemental Information, including its form and content is presented in conformity with 17C.F.R.§ 240.17a-5. In our
opinion, the supplementary information contained in Schedules | and Il is fairly stated, in all material respects, in relation to
the financial statements as a whole.

CHF Lo

CF&Co,LLP.
Dallas, Texas
February 9, 2016

WW'Cf lp.com

8750 N. Central Expressway
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Dallas, TX 75231-6464
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